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® [ytornalional doable Cavalion - how 1t ases

® Connec L‘/éy fa& Lors
® (nitateral /«ﬂ//éf /0/‘0%/&/2’/(&
® oibte tavatlion allevialion af//‘w/f(e/(t&

® 7av tHavens
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Arices when
O Cross-border mvestment soours

® /@@/'a/e/(f af one coun K/y OWHS IHCOme—

/Waa/aa/}g/ /Wc}ﬁe/‘é% m olher counlres
® 6@0/&2/ //d/}(& c’f over §eas /0/%}0@/‘&%
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[av clums i%m/ S 7%&&‘

® //o/f(a aaaf(b‘/y seeks U law /Mf/b‘& aw/‘a/}y Lo
(L8 eilizens or aa/f(/mf(/é& f/‘m olher countrres

O fost country seeks to tas profits ariing
f/‘m sources within It

® [ytornational double Cavalion mbibits cross

border investnent
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Donbte tavalion &t’/d/f(/ﬁ/@

® fas to pay tas on (LS worliwide . i

/neome,

/ Fosidence Ctava L‘/'a/(/

Branch v lhda

® olso has s pay Loy 0‘0/6 /te lacal rncome 1
(ndla

/ Source ta,mzf/'a/(/

ends up /My/}g/ lav twice fa/o IHCome //e//(e/‘alfec/

i Indla



Connec L‘/}y fa& Lors
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Connec L‘/}y fa& Lors

Factors that creals exposure Lo lavation af
olher countries:

® Losidence
® Lormanent Lstablishment

® (ross-border transactions,
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[ rading with vs ﬁacé}y "

® ﬁ‘aaf}y wilh

company exycyea’ " &a//?}(dq/ e another wa/(t/y without
e@lfaf//&é/}(oq/ presence there,

does not altract tav,
® ﬁaaﬁy "
company tres Lo c/we/a/ﬂ the market /f a&b‘a///&é/}y a

/ﬂ/"@&'@/( ce,

allracts Cay //a//@
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Fosidence fa& Lo
[ax //Zz//%fy aryses
® /{/ée/( lhe 6/15/'1/‘% & a resident i that

country, or

® /{/ée/( lhe Sowrce of hi& neome arses i

that aaa/(f/y,
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Two critersa 0[6’/‘ Fosidence

® /ye orpora Lion criterion

® &’/{oe?m‘ 00[ /ﬂdﬁdf/@/ﬂ@/{f A
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4{0 orpora Lion croteron

® &/f(/ﬁa/(/é& /}(&0/700/‘62 ted ﬂ‘e/y/&b‘e/‘mﬂ m Uhe /’«M&’ retion 18
trealed as resident faﬁ lav purpose

For exampte, US, AN

o &/f(/ﬁa/(/é& whose /f(a/(aya/f(af(b‘ and control i exercised fﬁwf( the
/'a/‘/[s’af'a Lion /kﬁagﬂea live af the /ﬁ/aae af /kaa/;baﬁa Lion

(reland
® Doubte tavation /M&&/Z/%'L% because 0f afffe/‘afma m Lhe

erytera
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[re-Breaker * Kules

Deternine a J’/}y/a residence faﬁ rav Z/‘/‘adlf%

purposes, i cases where a /amm/ company 18 a
resident uwnder the domestic taw laws 0f both
tﬁeaéy Statzs

OLCD Model [ ax. Convention, at para 3 fa/‘

companies,

Can é%ﬁe/( when Uhe two States %ﬂ%ﬂ a@lfe/‘e/(f
lests fa/c residency.



Fosidence conoep ¢ India

o4 company ikcorpora ted 0 lndla & its Waf}m/y
resident ﬂ}(wﬁ/aa/‘a ted i Ihdla /

/56/3/ af (neome~tay Aet 7967/.

I/ /f the control and management 0f which (8
situated a/éﬂ/@ i Indla a&/‘/}(a& any year
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The FE fa& Lor

® Flace af relalive permanence f/w( where Uhe
fﬂ/"@g//( en L‘w;ﬂ/%'fa carres on business on Uhe
host sorl

® Most controversial

® /s //d/(/(@/‘c? L‘/y tr show that FL doesn t

ex/St,
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Permanent

fir)
[ Definition J
-
\‘ not

including

ither place \
Dependent an natural / Enterprise carrying
Agents resource on business
axtraction Goods for through broker or
A processing independent agent
Workshop

ianagement
Preparatory or storage, display or
auxiliary delivery facilities

Purchasing or
collecting Combination
information

Goods for storage,

display or delivery



Force af allraction rale

® éf the fﬂ/“&?//{ 24 L‘w;mo/ife also carres
on Lhe same or sinilar business
/}m/e/ﬁe/(a(e/(t af the FL, the ircome
altributable Co suck ac t/bo/b‘y /& also
deemed T fe/wy to the FE
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FE in India

oMy FF awme?ﬁ&‘ i the loome [aw Aot 7967
‘//ﬂ/‘e af a convention

® Court M//}gz&’ consider the aw(ae%t 0f Za&/}(%’&
connection

700% @u/f/%éz/% branch, fa& Lory, agency are Fle
Casual and isolated nature not PL.
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[wo broad ca tefaﬁ/é&'

¢ /[a-/%@y/( teohnioal collaborations into Irdla

technical expertise, now-fow, engineering

servzes, supply of capital goods.
® /c-w/@}/( f/?m/(a/éz/ collaborations
ConsISt af fa/(a//}y and 1nvestnent
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@/ﬁe& af Drerseas imeome

® /[a-/%@y/( Lochnical collaboratlions genera le

/@fa/t/é‘g tochnioal fee&, livense fee& faﬁ
patents, copyriphts or trademarks

® /c-w/@}/( f/?m/(a/éz/ collaborations
lpﬁaf/f&; dimdends, iterest 0@0/'&2/ JaINE,
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Unitateral doabtle tav /‘e//éf measares
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/% Lhods af M//éf

‘#a’a/a ted /ae/(cé}ry w/fr/a/e le harnonizalion
® Jerritorral /M/}w{&/e - fva/f(/ﬁlf/b/( melhod

Home aaa/(t/y M/mb‘a/‘/@ /a/yaw lhe L‘wv/}y /oyét& /y
//ﬁaﬂ‘/}(oyz exenmp Lion,

Siimpler computations
® orli-wide income /W/}(a{b/e ~[av oredit method
Laves /ﬂa/é/ m Uhe host aoa/w‘/y are 0&/2»@/( a credit white

a@w‘m}y the worldwide iwcome i the home oaa/(t/%
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5@/”/ Lon vs Credit melhod

Forein tax < Domestio tay

Liemplion Credit
[otal ireome 200 200
Ireome arising ix an overseas subsiliary 700 700
Forepn tav lhabitity of the host country at  40% 70 70
[roome assessed for dmestic tav 700 200
Domestic tav Giabitlity 60% 60 720
Credit for the overseas tar 0 -0
Net domestii: tav linbithty 60 80
7otal tav 700 720

Net income aflfe/‘ tay 700 30



5@/”/ Lon vs Credit melhod

Forein tax > Domestic tay

f/;a/rr/af/b/( Credit
Total ircome 200 200
Ieome arising i an overseas subsidiary 700 700
Forepn tav bty of the host coutry at  60% 60 60
[reome assessed for domestic tay 700 200
Domestic tav Giabitlity #0% 70 Y
Credit for the overseas tar 0 -60
Net domestii: tav linbithty 70 20
Total tay 700 80

et income after tas 700 720



5&%(/ Lon vs Credit melhod

5&@7/( taw restrioted to Domestic ta / /ndia fa//am’ this method S 97 /

Liemplion Credit

[otal ireome 200 200
Ireome arising ix an overseas subsiliary 700 700

Forepn tav bty of the host coutry at  60% ZY 60

[roome assessed for dmestic tav 700 200

Domestic tav Giabitlity #0% 70 Y

Credit for the overseas tav (fnited to

#0%) 0 40

Net domestic: tav linbithty 70 70

7otal tav 700 700

et income after tar 700 700



[ Jym‘e/ﬂ me ompa bt ties

® [irect - lndiwect Tanv miv
Hipher indivect tares means hiph busivess costs and low pross
/Waf/lf@
/é'q/éeﬁ direct taves means Uhe apposite.
® Direct tav system roompa 5/3/%’5%
Classical vs //f(/ba vation System across the comntrres,
Liffwt 0f Lav meentives
® Vu Sparing provsiomns /

/@s;bw t/}y lhe host aaa/(t/y & taw ioentives and rebates

Dre TV M Sarma



Donbtle [av Avordance #y/‘wm//( s

® Froteot Lav-payers agamst doubte tavation and prevent tay
hurdles ix the fm& f/m 0f ixternational trade, investment and
t/‘a/(&fe/‘ af L‘wé/m/cyy.

® Frevent discrimimalion between Che Ifa/o—/ﬁaye/ﬁf m Uhe
lernational f/e/a’

® Fravide togal wnd fisoad certuinty

® facitltate mutual a,wéa/ya af /}(fcwf(a tion and ﬁaa/ao/}y
/?'t/oéa ion /f /ﬁw/éé}(} faﬁ matual assistance /ﬂ/waa/aﬂe,
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Several Models

® DECD Moded 7967

S N Model, 7968, 7972

® S Mode/

® Avdoan Model

® (rdia and the DTAHAs
Seotion 90 af the lneome [av Aot
Seotion 904
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[ax Havens
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What i a tav haven ”

A state or a coun L‘/y where certan
taves are lovied at a low rate or not at
ol white affe/‘/}y due process, ym/

governance and a bow COrrup Lion rate,
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51/%% Limes

® Apcront 4/‘6@&&

® Aperican colomes traded f/‘m Latin

Aneric an Counlryes
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p/ffe/oe/(é %ﬁw

oMo tay:
bakamas, Bermada, Cayman (cbands,
® Low Cav:

Maurtias 7%/(04/ /fw(% Britich M}Zq//}( (stands, [ste af
Man, Channel (sbands

‘gﬂw/&/ faa//f/é&'
Switzertlond
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When you hear "tax haven” you probably picture a small island with great weather and accommodating tax and banking systems. While you wouldn't be entirely
. some of which you might find surprising...

LOCATIONS IN OFFSHORE TAX JURISDICTIONS Q Grant Thornton

wrong. you'd only be seeing part of the picture. The IMF identifies over 60 ‘offshore financial centres’ around the worl

I COUNTRY - CITY I |SLAND/POLITICAL REGION

P—,

ANDORRA

CYPRUS

LIECHTENSTEIN

LUXEMBOURG

SWITZERLAND

DUBLIN

LONDON

GUERNSEY

HELIGOLAND

= 4 Ao
= SINGAPORE

¥ e 3 BAHRAIN ASIA | THAILAND

ISRAEL HONG KONG
LEBANON LABUAN, MALAYSIA

MACAU
ML B

BAHAMAS
BARBADOS
BELIZE
CENTRAL AMERICA | SOSTA RITA : )
& CARIBBEAN - ' MARSHALL ISLANDS
GRENADA 5 el g MICRONESIA

ST KITTS AND NEVIS MAURITIUS NAURU
STL URUGUAY AFRICA | SEYCHELLES “IELYé ZEALAND

ST VINCENT AND THE GRENADINES TANGIER YTy

ANGUILLA VANUATU

e COOK ISLANDS
GUAM

BRITISH VIRGIN ISLANDS
CAYMAN ISLANDS #HR"T‘;‘"AS
MONTSERRAT

NETHERLANDS ANTILLES

PUERTO RICO

TURKS AND CAICOS




/% thods
S Holdling co method
® 7 ransfer-pricing
® 7hix capitalization

® /seq ty shopprig
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"Oh, we're not invading or anything.
we're just looking for a tax shelter”
De T Y M Surma






