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If we woke up in the morning and found that nominal GDP had

Q1 doubled overnight, what statistics would you need to check before you 20 C03,Co4
began to celebrate? Why?
Explain Keynes’ psychological law of consumption. Explain its

Q.2 importance in the determination of income and employment in the 20 C03,C04
economy.
Explain the concept of full employment. Is it consistent with the

Q.3 ) 20 C03,C04
existence of natural rate of unemployment?
Do you think that additional money supply in the economy during

Q4 COVID-19 will lead to inflation? Write your view in against and 20 C03,Co4
support of monetary approach of inflation.
Explain how Keynes showed that if all people in a society decide to

Q5 20 C03,C04

save more, they may actually fail to do so.

ANSWERS




