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Attempt all the questions Marks COs
Why most of the effect of an inflationary policy is dissipated in costly
Q.1 20 Co1
anticipated inflation? Illustrate using theory of rational expectations.
Examine how the government can make use of the super-multiplier to
Q.2 influence the level of economic activity and national income through 20 CcOo2
government expenditure.
Give an example of a favorable shock to aggregate supply. Use the
Q.3 model of aggregate demand and aggregate supply to explain the effects 20 Cos3
of such a shock. How does it affect the Phillips curve?
“According to Schumpeter, not the failure of capitalism but its very
Q.4 success, eventually leads to the slaughter of the goes that lays the 20 CO4
golden egg." Critically examine the statement.
Examine the role of savings and investment in the growth process, as
Q.5 expounded by Harrod and illustrate the implications of this 20 co3,
relationship. cos
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