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Answer each question in not more than 500 words 
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1 Income from house property does not mean rental income; but it means the sum for 

which the building might reasonably be expected to be let from year to year. An 

assessee’s income from house property is computed on the basis of it’s annual value. 

 

In view of this statement define ‘annual value’ and state the deductions that are 

allowed from the annual value in computing the income from house property. 
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2 Tax planning should be an integral part of one’s finances. It’s a loss if one doesn’t 

make use of the available deductions and exemptions to save on taxes. Paying taxes is 

a way of contributing to the nation’s development, but when the government provides 

with options to save taxes, it is always wise to do so. The Income Tax Act, 1961, 

provides taxpayers with several options to reduce their tax payable. Various sections 

offer tax deductions, out of which Section 80C is the most popular.  

 

In light of this statement explain the deduction under section:- 

(a) 80 C 

(b) 80 G 
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3 The Government of India decides the rate of income tax as well as income tax slabs 

on which individuals are taxed. Those under higher income slabs are taxed at higher 

rates. The taxable income slabs are changed from time to time, keeping in mind the 
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price levels. Sometimes, the government also provides income tax rebates, which 

benefit people in the lower-income group. 

 

In light of above statement discuss in detail about the rates of Income Tax for Every 

Individual. 

 

Also critically analyse the reasons behind imposing higher rates for those falling under 

higher income slabs. 

   

Ans.    

4 Payments in cash made by the employer to his employees monthly, other than salary, 

a fixed sum of money paid regularly in addition to salary for the purpose of meeting 

some particular requirement connected with the services rendered by an employee. 

 

In light of this statement discuss briefly the difference between the two and write a 

note on: 

 

Write notes on:- 

(a) Dearness Allowance 

(b) Recognised Provident Fund 
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5 Fixed monetary payments for a specific purpose is known as allowance whereas any 

casual emolument, free or profit attached to an office or position, in additional to 

salaries or wages is called as perquisites.  

 

In light of this statement discuss briefly the difference between the two and write a 

note on: 

(a) House Rent Allowance 

(b) Entertainment Allowance 
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I, ……………………………………………., understand that submitting work that 

isn’t my own may result in failure in this paper and I may also be subject to 

Disciplinary Proceedings as per the Academic Integrity policy of the University. 


