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SECTION A  (20 MARKS) 

EACH QUESTION WILL CARRY 2 MARKS 

 

S. 

No.  

Question  CO  

Q 1  ____________ allocates saving efficiently in an economy to ultimate users either 

for investment in real assets or for consumption.  

a) Economic system b) Banking system c) Financial system d) Market system 

CO1 

Q2  Which of the following is not a regulatory institution in Indian financial system? 

 a) RBI b) CIBIL c) SEBI d) IRDA 

CO1  

Q3  National Housing bank is a fully owned subsidiary of___________.  

a) HDFC b) HSBC c) RBI d) HUDCO 

CO1  

Q4  ____________is the first development financial institution in India.  

a) IDBI b) ICICI c) IFCI d) RBI 

CO1 

Q5  IDBI was established in ____________. 

a) 1948 b) 1954 c) 1992 d) 1964 

CO1  

Q6  ______________is an apex institution to coordinate, supplement and integrate the 

activities of all existing specialized financial institutions.  

a) IFCI b) IDBI c) RBI d) SEBI 

CO1  

Q7 Which of the following is not an asset held by Commercial Banks?  

a) Bills of Exchange b) Current Account Deposits c) Money Lent at short Notice  

d) Credit Balances with the Reserve Bank 

CO1  

Q8.  Which of the following combinations is correct?  

 

a) NABARD--------Industrial Loan  

b) RBI---------------Long term Finance  

c) RRB---------------Agriculture Finance 

d) IDBI---------------Short Term Loans 

CO1 



Q9.  Which of the following is not an organized sector in India?  

a) Nationalized Banks b) Regional Rural Banks c) Cooperative Banks  

d) Chits and Money lenders 

CO1  

Q 10. In which year was the Banking Regulation Act passed?  

a) 1949 b) 1955 c) 1959 d) 1969 
CO1  

SECTION B (20 MARKS) 

EACH QUESTION WILL CARRY 5 MARKS 

Q 11  Differentiate between Commercial Bill and Treasury Bill. CO2  

Q 12 What do you mean by Repo and Reverse Repo?  CO2  

Q 13 Write the meaning and features of underwriting agreement?  CO2 

Q 14 Explain briefly any two components of informal sector of Indian Financial System. CO2 

SECTION C (30 MARKS) 

EACH QUESTION WILL CARRY 10 MARKS 

Q 15. Critically analyze, why Indian Financial System reform was necessary during 

1990’s? 
CO3  

Q 16 With the help of consumption, savings, and income, examine the role of Indian 

Financial System in the economic development of India. CO3  

Q 17  Critically analyze the Merchant Banking system in India.  CO3  

Section D (30 Marks) 

1. Each Question carries 15 Marks. 

 

Q18  Using both the qualitative and quantitative techniques, examine the credit control 

policy of RBI. CO4  

Q 19 How Indian Money Market functions ? CO4 

 

 


