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SECTION A  

10Qx2M=20Marks 

S. No. Marks CO 

Q 1 What is the primary function of the Deposit Insurance and Credit 

Guarantee Corporation (DICGC) in India?  

a) Regulating foreign exchange b) Insuring deposits of bank customers.

c) Regulating stock exchanges d) Regulating insurance companies

2 CO1 

Q2 Which committee's recommendations led to the establishment of Regional 

Rural Banks (RRBs) in India? 

a) Narasimham Committee b) Rangarajan Committee

c) Shivaraman Committee d) M. Narasimham Committee.

2 CO1 

Q3 Which of the following is NOT a primary function of the Securities and 

Exchange Board of India (SEBI)?  

a) Regulating the securities market     b) Protecting the interests of investors

c) Regulating banking operations

d) Promoting the development of the securities market.

2 CO1 

Q4 The term 'Demat' is related to which aspect of the Indian financial system? 

a) Taxation    b) Stock Trading c) Electronic Holding of Securities

d) Banking

2 CO1 

Q5 Which entity is responsible for issuing Indian currency notes? 

a) Government of India b) RBI c) Finance Ministry   d) SEBI
2 CO1 

Q6 Which of the following is NOT a function of the Reserve Bank of India 

(RBI)? 

a) Monetary Policy Formulation b) Issuing Currency Notes

c) Regulating Commercial Banks d) Regulating Stock Exchanges

2 CO1 

Q7 Who is the final approving authority for the annual Union Budget in India? 

a) President of India b) Prime Minister of India

c) Finance Minister of .India d) RBI Governor
2 CO1 

Q8 The Securities and Exchange Board of India (SEBI) was established in 

which year? 

a) 1935     b) 1947  c.) 1992 d) 2000

2 CO1 



Q9 What is the main function of the Clearing Corporation of India Limited 

(CCIL)? 

a) Regulating stock exchanges     

b) Clearing and settlement of trades in government securities and foreign 

exchange markets.    c) Issuing currency notes    d) Managing public debt 

2 CO1 

Q10 Which of the following is the primary capital market instrument used by 

Indian companies to raise long-term funds? 

a) Commercial Paper       b) Treasury Bills     c) Corporate Bonds 

d) Fixed Deposits 

2 CO1 

SECTION B  

4Qx5M= 20 Marks 

Q 11 Distinguish between certificate of deposit and treasury bills.  
5 CO2 

Q12 Explain the meaning and functions of primary dealers 
5 CO2 

Q13 Explain its three important functions of non-bank finance companies 
5 CO2 

Q14 Explain the features of call money market 
5 CO2 

SECTION-C 

3Qx10M=30 Marks 

Q 15 Using both the qualitative and quantitative techniques, examine the credit 

control policy of RBI. 10 CO3 

Q16 How various reforms of Indian Financial System recommended by 

Narasimham Committee are implemented in Indian Industrial Sector? 

Or 

Evaluate the impact of demonetization on the Indian economy and its 

long-term consequences. 

10 CO3 

Q17 Critically analyze the Merchant Banking system in India. 

Or 

Propose measures to enhance financial literacy among the general 

population in India. 

10 CO3 

SECTION-D 

2Qx15M= 30 Marks 

Q 18 With the help of consumption, savings, and income, critically analyze the 

role of Indian Financial System in the economic development of India.  15 CO4 

Q19 Critically analyze the scenario of Indian Financial System prior to 1991 

and explain the various reasons for undertaking reforms. 15 CO4 

 




